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Customer Recognition For Quality, Service, Value

Honeywell Honeywell Harris

Delco

Honeywell Hughes Aircraft IBM
General Motors



BOARD OF DIRECTORS

Executive Directors

SIU Paul Y. (Chairman)

SHUI Wai Mei (Vice Chairman)
SIU Ronald (Vice Chairman)
SHEUNG Shing Fai

SIU Nina Margaret

Independent Non-executive Directors

CHUNG Pui Lam
LEE Kit Wah
WONG Wah Sang, Derek

AUDIT COMMITTEE

LEE Kit Wah
CHUNG Pui Lam
WONG Wah Sang, Derek

REMUNERATION COMMITTEE

CHUNG Pui Lam

LEE Kit Wah

WONG Wah Sang, Derek
SIU Paul Y.

NOMINATION COMMITTEE

CHUNG Pui Lam

LEE Kit Wah

WONG Wah Sang, Derek
SHEUNG Shing Fai

QUALIFIED ACCOUNTANT
MOK Sim Wa

COMPANY SECRETARY
LEUNG Sau Fong

AUTHORISED REPRESENTATIVES

SIU Paul Y.
SHEUNG Shing Fai

EFE
BITES
WRE (L)
"EE (FEE)
wGL(BIER)
B IE

w0 I

BYFHITES
RN
FHE
BEL

FRERE
T
25 Ak
BEL

THERE
48575
T

mEYE
EiRE

REEAE
8 5 Ak
FHE
BEL
R E

SREEatED
R
LFME

REAE
BRE
B NE

NEEH

CORPORATE INFORMATION

INTERIM REPORT 2023 FFHi3g% o DATRONIX HOLDINGS LIMITED EERMFIEIRER AT



NEER
CORPORATE INFORMATION

AUDITOR

BDO Limited

25/F Wing On Centre

111 Connaught Road Central
Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

19th Floor

North Point Industrial Building

499 King's Road

North Point Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited

Cedar House

41 Cedar Avenue

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
Hong Kong Registrars Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking
Corporation Limited
Bank of Communications

WEBSITE

www.datronixhldgs.com.hk
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The Group is principally engaged in the design,
manufacture and sale of magnetics used in consumer
electronics, data processing appliances and other
electronics systems for coupling, isolation, filtering,
interfacing and timing control applications. All of the
Group’s magnetics are sold under its own brand name
“Datatronics”. A majority of the Group’s products are
customized magnetics tailored-made according to the
requirements and specifications of its customers. The
Group also offered standard catalogue magnetics to its
customers.

The Group focuses on the high-end segment of the
magnetics industry. It has a customer base over 300
customers comprising manufacturers of telecommunication
and data processing equipment, technology equipment,
motor vehicles and medical equipment.

The Group’s world-class design and manufacturing
capabilities, together with the breadth of its product
offerings, provide her with a competitive advantage that
enable her to anticipate and deliver highly customized
solutions for their customers’ product needs. In addition,
their global presence enables them to participate in many
relevant product and geographic markets and provide her
with proximity to their global customer base.
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THE GROUP’S PRODUCT LINE

The Company designs and manufactures both standard
and customized magnetic components in a large variety of
products:

o Transformers

o Lan Filter Modules

o Digital Delay Modules

o Inductors/Chokes

o ASDL Transformer

o Planar Magnetics

o Magnetics for Aviation Applications

° Magnetic Components for DC/DC Converters

o Magnetics for Hybrid Network Assemblies

o Magnetics for Power Conversion

o Magnetics for Energy Savings

o Magnetics for Medical Devices/Equipment

o Magnetics for Internet Equipment

o Magnetics for Data Acquisition/Transmitter and

Signal Conditioning
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Transformers

Lan Filter Modules

Digital Delay Modules
Inductors/Chokes

ASDL Transformer

Planar Magnetics

Magnetics for Aviation Applications
Magnetic Components for DC/DC
Converters

Magnetics for Hybrid Network
Assemblies

Magnetics for Power Conversion
Magnetics for Energy Savings
Magnetics for Medical Devices/
Equipment

Magnetics for Internet Equipment
Magnetics for Data Acquisition/
Transmitter and Signal Conditioning
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MARKETS SERVED

The Company’s products to-day find application in a wide
range of state-of-the-art electronic equipment that include
the following:

° Telecommunications

° Communications

o Instrumentation

° Industrial Equipment

° Computers & Networking
° Internet Equipment

o Medical Devices/Equipment
o Automotive

The Group’s products meet or exceed numerous
performance, safety, quality specification and standard
that include the following:

o TS16949
o IEC950
. UL/CSA
o I1SO9001
o VDE
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The directors consider the followings to be the key factors
contributing to the Group’s success:

o the extensive experience and expertise of the
Group’'s management team in the magnetics
industry;

o its well-established business relationship with
customers;

o its forefront technology and technical know-how to

assist and bridge its customers to new technologies;
o its ability to satisfy customers’ needs by offering
customized products that meet their reliability,

quality and delivery requirements;

o its logistic center located in Southern California,
U.S. to support delivery and service to customers;

o the wide range of product it offers;

o “Just-in-time” delivery and “Ship-to-stock” Program
certified with numerous key customers;

o its reputation for high quality and high reliability
products;

o “One stop solution”;

o capacity to grow due to more demands for high

reliability products in U.S. and Europe;

° cost competitive;

o the barrier of entrance for competitors is very high;
and

o its established relationship with major suppliers

which enables the Group to obtain a stable supply
of materials for the Group’s products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The global economy experienced mixed sentiment. Though
the impact of pandemic had passed, we still faced issues
with high interest rate and inflation, consumer demands
shrinking, and backlog increases. These factors all led
to Datronix to face challenging environment in the first
half of 2023. For the first six months of 2023, Datronix
reported revenue of HK$110.2 million, a decrease of 13%
from the comparable period of 2022. The worst scenario
during the pandemic experienced in early 2022 in China
negatively impacted the operation and affected our gross
margin. The situation had been resumed stable and
operations have been back on track, and we reported a
27% gross margin, with HK$30.3 million gross profit, an
increase of 27%, or HK$6.6 million from 2022.

Datronix operating loss was reported at HK$12.5 million,
with an improvement of HK$5.4 million compared with
the first six months of 2022. Net loss for the first half of
2023 was at HK$14.0 million, an improvement of HK$4.7
million, from the same period of 2022.

As of 30 June 2023, cash balance for the Group was at
HK$140.7 million, and no issuance of any bank loan.

MARKET REVIEW

Communication and Networking

Communication segment contributed HK$21.9 million of
sales for the first six months of 2023, a decrease of 22%
compared to HK$28.0 million for the comparable period
of last year. This segment contributed 20% of the Group’s
total revenue.

Data Processing

Data processing segment contributed 20% of the Group's
revenue. Sales increased 20% for this segment were
HK$21.6 million for the first half of 2023, compare to
HK$18.1 million for the six months ended 2022.

Industrial Application

For the first six months of 2023, industrial application
segment sales were HK$34.0 million, compared to
HK$48.6 million, a decrease of 30% compare to the same
period of 2022. This segment contributed 30% of the
Group’s total revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

High Precision and Reliability Segment

This segment demands precise technology, advance
technical know-how and good workmanship by the Group.
The segment reported HK$32.7 million for first half of
2023, compared to $32.6 million for the first six months in
2022. This segment contributed 30% of our total sales.

FINANCIAL REVIEW

For the six months period ended 30 June 2023, Group
sales reported HK$110.2 million, a decrease of 13%,
compared to same period of 2022. Our gross profit was
HK$30.3 million, compared to HK$23.7 million for the first
half of 2022. Gross margin increased from 19% to 27%.

Operating result of first half of 2023 improved from net
loss of HK$17.9 million to HK12.5 million when compared
to same period of 2022, an improvement of HK$5.4
million. The net loss reported HK$14.0 million, compared
to a net loss of HK$18.7 million for the six months period
ended 30 June 2022. Loss per share for the first half of
2023 was HK4.4 cents, compared to loss per share of
HK5.8 cents for the first half of 2022.

The Group maintained a healthy financial position with
sufficient cash and no debt instrument was issued.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2023, the Group had a total equity of
approximately HK$830.3 million (31 December 2022:
HK$850.3 million), and cash and cash equivalents
of approximately HK$140.7 million (31 December
2022: HK$136.8 million), which were predominately
denominated in US dollars and Renminbi.

For the six months ended 30 June 2023, the Group had
not arranged any banking facilities and other resources for
financing. With the above cash on hand, the Group has
adequate resources to meet its working capital needs in
the near future.

Capital expenditure for the period under review amounted
to approximately HK$4.8 million (six months ended 30
June 2022: HK$5.1 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2023, the Group employed approximately
1,035 personnel around the world, with approximately 94
in Hong Kong, 550 in the People’s Republic of China and
391 overseas. The Group has a staff education sponsorship
program and also provides training courses to staff on
operational system, product and technology development,
and product safety.

CAPITAL COMMITMENTS

As at 30 June 2023, the Group has capital commitment
contracted but not provided for in the financial statements
in respect of property, plant and equipment approximately
HK$4.2 million (31 December 2022: HK$6.9 million).

CONTINGENT LIABILITIES

The Group did not have any material contingent liability as
at 30 June 2023 (31 December 2022: Nil).

LOOKING FORWARD

Notwithstanding the challenges ahead, Datronix is
exploring various opportunities in every aspect. We
are actively pursuing to invest in automation on our
production process to alleviate the reliance on labor
and improve efficiencies. In addition, we are diversifying
our product lines from our existing component line to
consumer lines of business. Hence, Datronix is eager to
continue to remain competitiveness in the long run.
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HRGEHEERE M EmINER
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

B £2023F6A30H 16 A
For the six months ended 30 June 2023

Six months ended 30 June

EZ=6H30H 1t61E A
2023 2022
2023%F 20224
(Unaudited) (Unaudited)
(REEERK) (REEEZ)
Note HK$'000 HK$'000
Bt &F FTHE T FET
Revenue EE 3 3 110,233 127,261
Cost of sales $HE R A (79,979) (103,530)
Gross profit EX 30,254 23,731
Other revenue and gain Haug A 3 3,880 3,168
Distribution and selling expenses DHEEEER (7,706) (8,406)
Administrative expenses THEHA (38,828) (36,378)
Finance costs MEER (19) (16)
Loss before income tax expense BREAIEER 5 (12,419) (17,901)
Income tax expense eI 6 (1,559) (763)
Loss for the period and attributable SIREF R A A THEE A
to owners of the Company EiLhEE (13,978) (18,664)
Other comprehensive income, Hih 2 mEUk s -
net of tax MNERBiE
Item that will not be reclassified to BIrEEHIEZE
profit or loss: BmEWIER
Change in fair value of equity UAFEFEEESH
instruments designated at sFAHEMEE
fair value through other W@z ATAZ
comprehensive income YNSSER =) 4,473 (95)
ltem that may be reclassified HEAEHsEZEHZN
subsequently to profit or loss: BEA:
Exchange differences on translating BIEBBREREEZ
foreign operations fE N =2 (10,431) (12,352)
Other comprehensive income for HRHEME2EKER
the period and attributable to ANBHEE AEML
owners of the Company, Hih 2 HEU S
net of tax HIBR B 18 (5,958) (12,447)
Total comprehensive income for HAZERERER
the period and attributable to AATHEEAEWN
owners of the Company 2HEKEAEEE (19,936) (31,111)
Loss per share BREE
— Basic and diluted —-H AR #E 8 (HK$0.044) (HK$0.058)

DATRONIX HOLDINGS LIMITED ZEERHTIZERER AT o
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&R & B B AR L 5=
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

120236 H30H

As at 30 June 2023

30 June | 31 December
2023 2022
2023%F 2022%F
6H30H 12A31H
(Unaudited) (Audited)
(REER) (REZ)
Note HK$'000 HK$'000
B =E FERT FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - -BERRZE 9 479,728 492,866
Investment property KREMSHE 113,700 113,700
Equity instruments designated at fair M AFEFAHMEE
value through other comprehensive KEzZBATA
income 23,233 16,745
Prepayments for acquisition of BEVME BERSZHEZ
property, plant and equipment F5 189 189
Goodwill BE 9,486 9,486
Deferred tax asset EEMIBEE 272 272
626,608 633,258
CURRENT ASSETS REBEE
Inventories rE 96,889 108,629
Trade receivables FE U BR 3K 10 31,945 33,769
Prepayments, deposits and BNERR - ZEREM
other receivables FE W R 1E 4,115 6,341
Amount due from ultimate holding FE R B 44 B X B FRIE
company 122 122
Amounts due from related companies P& U B93E A T FIE 286 286
Tax prepayment SEENETE 2,420 -
Financial assets at fair value through LA RXAFEEFTAERZ 2
profit or loss TREE 5,698 7,904
Cash and cash equivalents BeREREBE£ER 140,681 136,772
282,156 293,823
CURRENT LIABILITIES REBEE
Trade and other payables P& A+ BR 7k R HL At PE A FRIE 11 22,587 19,781
Amount due to a related company FE{S BRE A R FIE 830 1,055
Lease liabilities HEAE 297 584
Current tax liabilities BEHIEEE 1,553 363
25,267 21,783
NET CURRENT ASSETS RBEEFRE 256,889 272,040
TOTAL ASSETS LESS CURRENT EERERRBAEE
LIABILITIES 883,497 905,298
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30 June | 31 December
2023 2022
20234 20228
6H30H 128B31H
(Unaudited) (Audited)
(REHFEZR) (REZX)
Note HK$'000 HK$'000
B R FHET FHET

NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEAE 834 834
Employee benefits EBERF 17,696 18,279
Retention payable EARES 2,326 3,608
Deferred tax liabilities EEBEEE 32,299 32,299
53,155 55,020
NET ASSETS EEFE 830,342 850,278

EQUITY s

Share capital B A 12 32,000 32,000
Reserves & 798,342 818,278
TOTAL EQUITY RSB 830,342 850,278
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

HZE2023%6H30H 1L61@A

For the six months ended 30 June 2023

Equity attributable to owners of the Company

KRB ARLRS
Property  Investment
Share Share Capital ~ revaluation revaluation  Exchange Retained
apital  premium reserve reserve feserve feseve - eamings Total
BETRE  RHEE  EARE MREMERE REEGRE  ENRRE  REEA ait
HKS'000 HKS'000 HK$'000 HKS'000 HK$000 HK$'000 HKS'000 HK$000
T S T Thn Thn T Thn T
At 1 January 2022 M0nE1R18 32,000 57,099 (23,724) 233,680 - 27,09 551,925 878,189
Loss for the period BNEE - - - - - - (18,664) (18,664)
Other comprehensive Income BnEt2ENE
for the period
Change in fair value of equity NATEHEESHA
instruments at fair value through HH2EREZRAT
other comprehensive income By 0PRSS - - - (9) S = (%)
Exchange differences on translating R EEREL
foreign operations LERER - - E = e (12,352) = (12,35)
Total comprehensive income FE2ENELE
for the period - - - - (95) (12,35) (18,664) (31,111
Dividend paid BiRE - - - - - - (3,200) (3,200)
At 30 June 2022 2022565308 32,000 57,099 (23,724) 233680 (95) 14857 530,061 843 878
At 1 January 2023 03E1R18 32,000 57,099 (23729) 205,288 120 6,095 573,400 850,278
Loss for the period El - - - - - - (13.978) (13.978)
Other comprehensive Income BnEt2ENE
for the period
Change in fair value of equity NATEHEESHHA
instruments at fai value through HH2ENEZRAT
other comprehensive income B0 TE%D - - - - 4473 - - 4473
Exchange differences on translating A EREEREL
foreign operations LERER - - - - - (10431) - (10431)
Total comprehensive income FE2ENELE
for the period - - - - 4473 (10,431) (13,978) (19,936)
Transfer upon disposal of equity BRRENATERER
instruments at fair value through 2B AL2ENEN
other comprehensive income RAIA - - - - (307) - 307 -
Dividend paid EIRE - - - - - - - -
At 30 June 2023 2023%6R30R 32,000 57,09 (23724) 205,288 4,286 (4336) 559,729 830,342

INTERIM REPORT 2023 FHEA%RE
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BRGERENRER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

B £2023F6A30H 16 A
For the six months ended 30 June 2023

Six months ended 30 June

EHZ=6A30H 1L61E A
2023 2022
2023%F 2022%F
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FERT FHET
Net cash from/(used in) operating activities K&K RN (BH) 2
HE F5E 11,248 (28,306)
Net cash used in investing activities RETBHFBAZREFH (4,160) (9,107)
Net cash used in financing activities RETBMBAZAESFE (512) (3,746)
Net increase/(decrease) in cash and cash ReERERRESERZ
equivalents #/m CRA) F88 6,576 (41,159)
Effect of foreign exchange rate changes NEEREGH o HE (2,667) (422)
Cash and cash equivalents at beginning of H#IzBERERRELEHE
the period 136,772 208,215
Cash and cash equivalents at end of the HMARZRERERREER
period 140,681 166,634

DATRONIX HOLDINGS LIMITED EERHLZRAMRAT o INTERIM REPORT 2023 HHEiRE



o A B 95 2R R AE

NOTES TO THE INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements have been prepared in
accordance with the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), Hong Kong Accounting
Standard (“HKAS") 34 “Interim financial reporting”
and other relevant HKASs, Interpretations and Hong
Kong Financial Reporting Standards (hereinafter
collectively referred to as the “HKFRSs"”) issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA").

ACCOUNTING POLICIES

The accounting policies and basis of preparation
adopted in these condensed consolidated interim
financial statements are consistent with those
adopted in the Group’s annual consolidated financial
statements for the year ended 31 December 2022
except as described below.

In the current period, the Group has adopted, for
the first time, the new/revised Hong Kong Financial
Reporting Standards, which includes all applicable
individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations
issued by HKICPA, that are effective for accounting
periods beginning on 1 January 2023 and which are
relevant to its operations. The new/revised HKFRSs
adopted by the Group in the unaudited condensed
consolidated interim financial statements are set out
below:

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2

Amendments to HKAS 8  Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

mEEE
AEECERGESTHYBRRTIR
BEBHMEXZMARLAESRLD
RATETRY D 2BRBWERE
BREMAg((FEBEHMAE])
Bz EBEER (TS5 281 %
R BRE I RAtEESS
ZA - REREEYBREERE
BRI EER TR -

BrmE

BRT X Frish o fRB U E AR E T
B BEmRERAMEA ST BRRES
HEBAEEHZE2022F1283101E
FEZEFHREVBRRPIAERE
—ﬁ°

RAHBR AEBE BB RXERHR
2023F 1 A1 HEB ST HBAENME
EHEBERB I KRBT EBM
BWEER ([HBUEREED])
EHhEEE AT ABRCEMTE
BAZENEBMEREEL - BB
SHEARRE FAEERLERE
AR E P EREREAZTHT &
B BBV BERESENHINNOT

BBETER BERIBEZ
FIRZETR W=
HBMHHREER
ERERSE 255

BBEFER SEHfhEt2
S8R ZIERT Ex

BBETER HE -
BI1258 2187 EEZEER

BEREZ
ESEFTSH

INTERIM REPORT 2023 1 Hi3g% o DATRONIX HOLDINGS LIMITED EZERHFIZEIRAIRA T
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oR HA B 955 2R R B AL

NOTES TO THE INTERIM FINANCIAL STATEMENTS

2. ACCOUNTING POLICIES (Continued)

The adoption of the new/revised HKFRSs had no
material effect on the reported results and financial
position of the Group for the current or prior
accounting periods. Accordingly, no prior period
adjustment has been required.

3. REVENUE AND OTHER REVENUE

a) Revenue

Revenue represents the net invoiced value of

2. EEHBR (8)
RERPHTEETEEHERE
X B TR A S B AR R B S R
REREAFE Rt WEBHRE
113 7 50 1 2 S IR B 5 RO 4 L 9
% o

3. ERTRHEMUA
a) EXH

EEPEHEREREEE T

goods sold. HEMZFE-
b) Other revenue b) HMW A
Six months ended 30 June
HZ=6H30H 1L61E A
2023 2022
2023%F 20224
HK$'000 HK$'000
FTHET FHExT
Bank interest income RATRIE WA 1,416 362
Fair value change of financial assets LAFEFTTABEZSRH
at fair value through profit or loss EEZATERZE 151 =
Rental income under operating lease EEHETZHEWA 1,080 889
Exchange gain, net [EXWE FE 531 =
Government grants BT 7 B - 1,512
Dividend income arising from equity REUAFEFAEMS
instruments designated at fair value HBRRZZBEATREZR
through other comprehensive income — BUW A 293 -
Sundry income Hibr A 409 405
3,880 3,168

DATRONIX HOLDINGS LIMITED EERHLZRAMRAT o INTERIM REPORT 2023 HHEiRE



o A B 95 2R R AE

NOTES TO THE INTERIM FINANCIAL STATEMENTS

SEGMENT INFORMATION

The Group determines its operating segments based
on the reports reviewed by the chief operating
decision-maker that are used to make strategic
decisions.

The Group is principally engaged in manufacturing
and trading of electronic components in both Hong
Kong and overseas markets. The Group's chief
operating decision maker regularly reviews the
consolidated financial information of the Group as a
whole to assess the performance and consider there is
only one operating segment for the Group.

Geographical information

The Group comprises the following main geographical
segments:

7 E#EF
EEUEBEEERREATHERR
EREMERNNERERTRBIAW
REBMEEREE D BHERE -

AEEBFEEEBRBITERER
EREBEf Mt -AKETELE
REECTHENEREBAS —BHER
SMBER  UFERBARELHER
DEREK  ARBAEEER —EAL

P gaNgvi
=

ih & & K
AEMTEHRBELIBENMOT

Revenue from external

customers
Six months ended 30 June

HIONHE

B Z6H30H k6@ A

2023 2022
2023%F 20224
HK$'000 HK$'000
TERx THBxT
Hong Kong (place of domicile) BB (EEELWE 2 F M2 303 178
The PRC F 4,690 8,205
The United States xE 85,776 109,754
European Union M Bk B2 1,629 3,352
Other countries HMER 17,835 5,772
109,930 127,083
110,233 127,261

INTERIM REPORT 2023 1 Hi3g% o DATRONIX HOLDINGS LIMITED EZERHFIZEIRAIRA T
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oR HA B 955 2R R B AL

NOTES TO THE INTERIM FINANCIAL STATEMENTS

5. LOSS BEFORE INCOME TAX EXPENSE

Loss before income tax expense is stated after

charging the following:

Cost of inventories recognised
as expenses
Depreciation charge of:
— owned property, plant and
equipment
— right-of-use assets included
within
— ownership interest in leasehold
land and buildings held for
own use carried at fair value
— ownership interests in
leasehold land held for own
use carried at cost
— other properties leased for
own use carried at cost
Exchange loss, net

BRABEXNEFERE

TERX:
—BEYX BERRKRE

- EHEEE  BER

- BAFEIRERERAE
RAzHELHRIEZ
FrEEREDS

—BERAIIRESEERER
ZHET W ZIERE
s

—BRASIRAEME R ZHE
= RYES

ELEE R

5. FRIREIER
RBAGEEMNBTHIER :

Six months ended 30 June

B Z6H30H 6@ A
2023 2022
20234 20224
HK$'000 HK$'000
FET FTET
79,979 103,530
2,419 2,252
6,108 3,655
367 378
284 285
- 201

DATRONIX HOLDINGS LIMITED EERHLZRAMRAT o INTERIM REPORT 2023 HHEiRE
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

INCOME TAX EXPENSE 6.
The amount of income tax charged to the condensed
consolidated statement profit or loss and other
comprehensive income represents:

Fris i

EMBELERRE B2 ERERS
NG > FRERLI -

Six months ended 30 June

B Z=6A30H 1t61E A
2023 2022
2023%F 2022%F
HK$'000 HK$'000
FEx FTHExT
Current tax — Hong Kong profits tax EIHiFi 18 — &F B R EH
— provision for the period —NERTR B 1,315 392
— over provision in respect of - BEFERBEZIR
prior years - (10)
Current tax — Overseas B R 18 — i b
— provision for the period - RHARE (342) 424
— under/(over) provision in respect of —BEFERETRE
prior years (%) 586 (43)
1,559 763

Hong Kong profits tax was calculated at the rate of
16.5% on the estimated assessable profits arising
in or derived from Hong Kong during the period.
Overseas taxation was calculated at the rates
applicable in the respective jurisdictions.

BERNGHBODBRBHAREBELER
BB BB ZMETERBERR16.5%
ZBERGE - BINBETIRE S A
BE2EABRTHE -

INTERIM REPORT 2023 1 Hi3g% o DATRONIX HOLDINGS LIMITED EZERHFIZEIRAIRA T
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oR HA B 955 2R R B AL
NOTES TO THE INTERIM FINANCIAL STATEMENTS

INCOME TAX EXPENSE (Continued) 6. FRsMTH (&)

The charge for the period can be reconciled to the loss ERAGcEEREAMEZEKERT
per the condensed consolidated income statement as PR R SR EBEHNOT -

follows:

Six months ended 30 June

B E6H30H 1L6fE A
2023 2022
2023%F 2022%F
HK$'000 HK$'000
FET FET
Loss before taxation MRELAIE 18 (12,419) (17,901)
Effect of tax at Hong Kong profits ~ REBFIEBHRHE16.5%TE 2R
tax rate of 16.5% bR (2,049) (2,947)
Effect of different tax rates of MEBARREMALZRERE 2
subsidiaries operating in other FEBEz2EE
jurisdictions (1,293) (659)
Tax effect of revenue not taxable ARBBAZHIBELE
for tax purposes (136) 252
Tax effect of tax losses not REBRAZHIEESE
recognised - (49)
Tax effect of unused tax losses *E’Jﬁﬁmlﬁl&ﬂéz*ﬁlﬁ%% 4,466 3,893
Tax effect of expenses FHMBAX2BHIELE
not deductible for tax purposes (15) 326
Under/(over) provision in prior BEIFEREBTIRE (ZIR)
periods 586 (53)
1,559 763

DATRONIX HOLDINGS LIMITED EERHLZRAMRAT o INTERIM REPORT 2023 HHEiRE
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

INTERIM DIVIDEND

Interim dividend declared, HK$Nil

ERPEREERTERSET
(2022: HK$0.01) per ordinary share  (2022% : 0.015%8 7T)

7. AR

Six months ended 30 June

B Z6H30H 1L61E A
2023 2022
20235 20224
HK$'000 HK$'000
FTHEx F#ET
- 3,200

The Board does not recommend the payment of an
interim dividend for the six months period ended 30
June 2023 (2022: HK$3,200,000).

LOSS PER SHARE

The calculation of basic loss per share for the six
months ended 30 June 2023 was based on the
loss attributable to the owners of the Company of
approximately HK$13,978,000 (six months ended 30
June 2022: HK$18,664,000) and on the weighted
average number of 320,000,000 (2022: 320,000,000)
shares in issue during the period.

Diluted earnings per share is the same as basic
earnings per share as there were no potential
dilutive ordinary shares outstanding for both periods
presented.

PROPERTY, PLANT AND EQUIPMENT

The total cost of additions to property, plant and
equipment of the Group during the six months ended
30 June 2023 was HK$4,826,000 (six months ended
30 June 2022: 5,323,000). There were no material
disposals and write-offs of property, plant and
equipment during the six months ended 30 June 2023
and 30 June 2022.

EESLEZNE E2023F6830H
1618 B HARIRAHEM R HI AR B (2022
£ 13,200,000/ 7T) °

BEEBE

B ZE2023F6A300 L6 R 2 ERE
ABRATDIRBEHRAZRAREE AR
{5 &5 18 4913,978,00058 7T (& £2022
F6H30H L6 A : 18,644,000 7T)
N HIN B 2$17320,000,00088 i@ IR &

& (20224 :320,000,0008 L @) °

R E R B E R AL EFEEFE
FMELECEEBR HERBER
NERRBRERRER -

ME- BREREH

B £2023%6H30H k6@ A » X&E
EME BERZBEMZLEES
4,826,000 Jt (B £2022%F6H30H
IF61E A 15,323,000 7T) ° HZE2023
F6H30H K2022%6H30H 1L6fE B
A AEECZEETEETBEEARLE
REEdH o
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10. TRADE RECEIVABLES

Customers are generally offered a credit period
ranging from 30 days to 90 days. The aging analysis

10. FEUT AR

AEE-RAETFTEF 2HHN F308
ZO0H M - B ER DT 2 EWER

of trade receivables, based on invoice dates, is as HERR T
follows:

30 June | 31 December
2023 2022
20234 20224
6H30H 12B31H
(Unaudited) (Audited)
(REER) (B#EZ)
HK$'000 HK$'000
FHET FHBT
Within 30 days 30 17,284 15,034
31 to 60 days 31Z260H 7,940 9,728
61 to 90 days 61290H 3,400 5118
Over 90 days 90B X £ 4,152 4,720
32,776 34,600
Less: Loss allowances for impairment & : B {EE B ##& (831) (831)
31,945 33,769

DATRONIX HOLDINGS LIMITED EERHZIZRBIRA R
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11. TRADE AND OTHER PAYABLES

o HA B 95 2R R A AE
NOTES TO THE INTERIM FINANCIAL STATEMENTS

11. BE {3 IR 2 B H At BB A &R OR

30 June | 31 December

2023 2022

20234 2022%F

6H30H 12H31H

(Unaudited) (Audited)

(REEX) (RREZ)

HK$'000 HK$'000

THERT THET

Trade payables FE A BR K 10,748 8,618

Other payables and accruals HinENRIERETEHR 11,304 10,604
Fee and retention payables for BNEERENERANRES

construction of manufacturing
plants 535 559
22,587 19,781

The aging analysis of trade payables is as follows:

AR ZEREDMAOT -

30 June | 31 December

2023 2022

20234 2022%F

6H30H 12A31H

(Unaudited) (Audited)

(REER) (REZ)

HK$'000 HK$'000

FHET FET

Within 30 days 30BA 4,890 3,916
31 to 60 days 31£260H 2,862 3,022
61 to 90 days 61£90H 1,516 1,046
Over 90 days 90H M £ 1,480 634
10,748 8,618

INTERIM REPORT 2023 HI§R&
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o HA B 955 2R R B AL
NOTES TO THE INTERIM FINANCIAL STATEMENTS

12.

13.

14.

15.

SHARE CAPITAL 12. &%
Number Amount
of shares HK$'000
g =] ME
FE T
Authorised ordinary shares of BREBEIBIZEIEEER
HK$0.1 each At 1 January 2023 M2023F1A1B R
and 30 June 2023 2023%6H30H 1,000,000,000 100,000
Issued and fully paid ordinary shares BRHEE0 1B TZEETK
of HK$0.1 each At 1 January 2023 R ZERN2023F1818RK
and 30 June 2023 2023%6H30H 320,000,000 32,000
RELATED PARTY TRANSACTIONS 13.AEBEALRS
During the six months ended 30 June 2023, the EZE2023F6H308 L6E A » KEE
Group's sales to Datatronics Romoland, Inc. (“DRI"), ¥fDatatronics Romoland, Inc.Z i€
a company in which Mr. Siu Paul Y., a director, has £ 5519,474,000/8 7T (B £2022%F6
beneficial interest, amounted to HK$19,474,000 H308 618 B : 22,960,000/ JT) °
(six months ended 30 June 2022: HK$22,960,000). EREAL (HB—(ES)EXES
The transactions constituted a continuing connected Datatronics Romoland, Inc.Z2#E# °
transaction under Chapter 14A of the Listing Rules RELTRULMAEZ  BEERZBEREF
and were carried out in the ordinary course of BERXRG UWERAEEXERRBE—
business and on normal commercial terms. R ERTET -
CAPITAL COMMITMENTS 14. EXEIE
As at 30 June 2023, the Group has capital 12023568308 - NEBEMMYIE - &
commitment contracted but not provided for in the ERHEZ2CITNERRNGERRE
financial statements in respect of property, plant B2 REBEBEREIELAL,200,000/8 T
and equipment approximately HK$4,200,000 (31 (20225 12H31H :6,900,000/87T) °
December 2022: HK$6,900,000).
CONTINGENT LIABILITIES 15. KRR/ R

The Group did not have any material contingent
liability as at 30 June 2023 (31 December 2022: Nil).

DATRONIX HOLDINGS LIMITED ZEERHTIZERERA A

M202356H8308  AEBEETWE
AKRAREBQ0225FE128318: B) -
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DIRECTORS’ INTEREST IN SHARES

As at 30 June 2023, the directors had the following
interests in the shares of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded
in the register kept by the Company pursuant to Section
352 of the SFO:

Long positions
(a) The Company

Hin &R
OTHER INFORMATION

EREzkRihER

MA2023F6A30H  REBEA QAR ERFE Z
RHERG ((FFREBE GG 5E3521%
REMBAGRBZELMATE ESHE
AR REBBLIE(EEREBSRBERK
BIEEXVER) 2R A REZWMT -

S
(a) XA A

Ordinary shares of HK$0.1 each

BREE1BTZEBER

Personal

interests

BARER
Mr. Siu Paul Y. -
BRELE

(b) Associated corporation

Family Corporate

interests interests Total
RikfEz AT ER a5t
- 231,412,000 231,412,000

(Note 1)

(Batr)

(b) B 5% E

Non-voting deferred shares of HK$1 each

BREE1ETZERIEELER®D

Name of Personal
corporation interests
INCIECE B AR
Mr. Siu Paul Y. Datatronic Limited 1
BERELE
Notes:

1. These shares are held by Onboard Technology Limited,
a company incorporated in the British Virgin Islands,
and in which Mr. Siu Paul Y. and Ms. Shui Wai Mei
beneficially own 90% and 10% of its issued share
capital respectively, representing 72.32% of the issued
share capital of the Company.

2. These shares are held by Data Express Limited, a
company incorporated in the Republic of Liberia, whose
entire issued share capital is beneficially owned by
Mr. Siu Paul Y..

Family Corporate

interests interests Total
Rk AEER a5t
- 199,999 200,000
(Note 2)
(Ha2)
et -

1. WE KM HBEONboard Technology
Limited ( REBEZFESFMA L2
DA EE HEEBHITREZ0%R
10%DRIHBREAERBEZLZ L
ERER WEARARAEBRITREAZ
72.32% °

2. WER{HEAData Express Limited (B4
WD HMBEEME YL 2 QR) &
B HE2BEBTRABFRELE

BERER-

INTERIM REPORT 2023 FFHi3g% o DATRONIX HOLDINGS LIMITED EERMFIEIRER AT
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Hin &R
OTHER INFORMATION

Save as disclosed above, no interests and short positions
were held or deemed or taken to be held under Part XV of
the SFO by any director or chief executives of the Company
or their respective associates in the shares and underlying
shares of the Company or its associated corporations
which were required to be notified to the Company and
the Stock Exchange pursuant to Part XV of the SFO or
pursuant to the Model Code of Securities Transactions
by Directors of Listed Companies or which are required
pursuant to Section 352 of the SFO to be entered in the
register referred to therein. Nor any of the directors and
chief executives (including their spouses and children
under the age of 18), had, as at 30 June 2023, any interest
in, or had been granted any right to subscribe for the
securities and options of the Company and its associated
corporations within the meaning of the SFO, or had
exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, the Company has not been notified
by any persons (other than the directors or chief executives
of the Company) who had interests or short positions in
the shares or underlying shares of the Company which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months period ended 30 June 2023
(2022: HK$3,200,000).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the listed securities of the
Company during the six months ended 30 June 2023.

DATRONIX HOLDINGS LIMITED ZEERHTIZERERA A

Br LIRS RABENESREET
BHAERKEZTBZBEAL  LEMKE
BHERPEROEXVBEEIRRBIE
B RMKIERE = R E RO EXVER T E
HARR KRBz A BB EE
2R HERORES ZEBERKE
B LTARNESETESRZ ZRE
FAMEARARBIAERRKXE ;
HAMIERE 5 R EIRGIFE352RFCE N Z
RATEL 2 B A 2 S KRR » R2023
F6RA30H EFREBRITHAE (BEK
ZEeBRBETNABUATZFR) LEESR
AR RHEABREE (EREREFSFRPEMK
Pl) 2@ ERBREEMES - FRERE
RRTEITRBZISRBREZER -

EFERE

R2023F6 B30 A A AW B|IZER
"o BEAAL(RATNESHLEETHA
ERMN) BEEEARENRAQATREESRE
ERPIE3cHEMIFEZERMAZARDF
BROREERO ZERIAR ©

hHEIRE 2

EEE2TEEME E2023F6H30R 16
@B B EIRSEMAPERE (2022%F
3,200,000/8 7T) °

BE HESBEBEFARZLET
EF
AARHEEMHE LR REE20235F6
A30H LRI EIBEE - HERBEAR
A2 LETES -
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 6 June
2001 which remained in force for period of 10 years from
the date of adoption. The share option scheme expired on
6 June 2011.

AUDIT COMMITTEE

The audit committee has reviewed the unaudited interim
results and discussed with the Board the financial reporting
process and internal control system of the Group.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate
Governance Practices as set out in Appendix 14 to the
Listing Rules throughout the accounting period covered by
the interim report, except for the following deviations:

Code Provision A.2.1

Under the provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual.

The roles of chairman and chief executive officer of
the Company have been performed by Mr. Siu Paul Y..
The Board considered that the non-segregation has the
advantage of a strong and consistent leadership which is
conducive to making and implementing decisions quickly
and consistently.

Code Provision A.4.1

The non-executive directors were not appointed for
specific terms but are subject to retirement by rotation and
re-election at the annual general meetings of the Company
in accordance with the Bye-laws of the Company.

Code Provision A.4.2

Under the provision A.4.2, all directors appointed to
fill a casual vacancy should be subject to election by
shareholders at the first general meeting after their
appointment and every director, including those appointed
for a specific term, should be subject to retirement by
rotation at least once every three years.

In accordance with the Bye-laws of the Company, the
chairman of the Company will not be subject to retirement
by rotation or be taken into account in determining the
number of directors to retire in each year.

INTERIM REPORT 2023 R Hi#f#E ¢ DATRONIX HOLDINGS LIMITED #
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AN FR20014E6 86 B 48— 18288 R 2
HE HMERRI0OEREREN B
BRETECH2011F6H6RZH -

ERERE
BRESSCENRCENPNEARSA
EEETRAEE IR REFRRAH
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LFIER

BT REESEN » QTR P HHRE R
EvertfiBR—EHEES EmE I
TS EESAERTA

<F BIME SCA.2.1
HF#WMKAN’EE&ﬁﬁWﬁZﬁ
BRESHARTERR— ARE-

RABZERRTHABRBAUCHRRE

TEEE- %?%E{J%ﬁéﬂﬁkquﬁE

—J’r‘r’f%%l& BEREZEZ  XHFR
ERFEEREZEERE -

<F R SCA.4.1
FUTESUEEEMEH  HAREBEARR
AZRAHARNART 2RRBFRE L
WEREREREST-

SFRIMRXA.4.2

RIEFAMRA.4.2 - FiE REMB R 2R
MEREZES BEZERZBERRR
AELEZIRRER MELES (BESR
EERHZES)BRELE=FHERE—

N
IN°

BREARAZLFMAA AT 2EFR
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TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code"”) as set out in Appendix 10 to the Listing Rules. All
directors have confirmed, following specific enquiry of all
directors, that they have fully complied with the required
standard set out in the Model Code throughout the period
under review.

By order of the Board
SIU Ronald
Executive Director

Hong Kong, 23 August 2023

DATRONIX HOLDINGS LIMITED EERHZIZRBIRA R
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